
Barton |rand~j Ltd., of C~iea~o, hid notified the BoJtd that sZZ~ listed

Bsrtoo B~d predate v~d havea ~nge of ~uppZier~ effective

offere~ 8~cial p~rchase allocates ~ ~om Corporation on

purebred "fret~h~ on ~srd" a~ the ~s~i~tion ~n~r. ~ reeo~

neuded tha~ ~he ~ard ~pproye t~ ehsn~e ~ vendor, ul~h the condition

~he best "FOB" po/n~ for ~he ~rd ~ Vaehins~on �oaa~r8 ~gh~

s~lee~ed. ~er d~scussion. ~ard ~mber Pede~s~ ~ved ~ha~ ~

approve the change Xn ve~or. ~aI~ ~h sounded, ~ad the

carried u~ani~ua 17.

held eoueernt~ ~he adop~oa of ~C 31~-52-11~. "~verUis~ag, ~eri~

~or Sale, o~ ~11£~ ~er. Wine or Spir~cu~s ~q~r a~ ~ss ~han

Cost--Prohibited--Exceptions. Be no~ed cha~ the appropriate

had been filed ~ith the ~&e ~v~ser’s Office, ~ roiled ~o

news aedia and ~n~eree~ed ~rsc~. ~e ~atr~n then ~ked t~ there

�o~ preseu[ any ~it~en ~Cerial �0nce~tng

Paul Solonon, ~sistant Atto~y ~net81, revie~d for ~se pres-

en~ a u~rand~ vhieh he h~ urtt~en, doted ~c~r 5, 1983; the

me~rand~ revised v~rto~ ~te~ives ~o the proposed ~le, ~lch

~he ~ard ~ght ~nsider.

Ro~=t t. ~eber. eo~seZ fo~ ~he ~ash~gton State

Association, ~n addreued ~ ~ard. ~. ~e~r said t~ h~ u~

claC~u ~avored adop~In~ ~he proposed mid ~nKe. because ~

continue the basic syS~s which ~d ~en ~n place ~or ~ny ~srs.

~id ~h~ o~er alternatives ~b~c~ ~y~ proposed ~re fra~ht

~!e~. a~d ~r fa~!~re to c~rinue the p~sen~ s~tem vould result

in p~Ice vats and c~os In t~e ~zkec pZace. ~sc~sion felled.
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gel ~lf o£ t~ol~’e~Shop Rite in Yale a~peared before the Boar~.~

Hr. ~oIf said ~t he s~p~e p~sed change ~d t~ cvn~la on

prlc~ng ~hlch it provided. ~ said t~t ~thout these controls the

market ~uld be ~ught by gian~, delving al~ others out of bus~ss.

Hr. ~o1£ aeld that in the long ~n the cons,meg ~ould be the loser,

because prices ultiaatelytamld be raised, after the eoap~tltlon yes

eliminated. ~r. Holf particularly noted chat he disagreed elth the

t estiaony concerning this rule change which had been offered by James

geaulaurier, Assistant Attcrney Ceneral, during the November 23, 1983,

public hearing, lie said thai’ha believed the approach advocated by

Hr. Seaulaurter tmnld result In the eventual eltuXnatXos of cosps~iclon

the marketplace.

~n ~argreaven of H J Foods in Everett, appeared befure the ~ard,

representing Associated Grocers, an organ~zatlon of 329 independent

grocery stores throughout the State of ~ashlngton. Hr. )~:gre~ves

stated that his organizatio~ the ~=sSngo of the proposed rule.

He �o~ented that tf the lar~er organizations yore ~itCed t~ sell

~el0v �0s~, the smaller business psople ~uld not be able to coup�t©,

because i~ is necessary for then to make a profit in order to survive.

Hargreaves said that the larger Im~inesses are able to operate at a

loss ~or a ~hile, driving the o~hers out of lmstness.

~ank 9like of the gashl~gton Food Dealers Association advised ~he

Board that his organisation was strongly in favor on the proposed rule.

He co--need thet he agreed vlth the srateaeuki of the witnesses who

had Jus~ testified. ~ ssl~q~ f~ilure to pass the proposed rule

vould ~reak havoc £n the narketplace.

~oss D~vls. ~ner of two Wlne stores, one in Ta¢~ end t~ other

"~or~ of the proceed ~le. ~ noted r~ he ~d recently dlsenssed

-’~a~[er ~tth several o~he~ re[~l ~nts, ~ t~t they all supported

t~e ~le. bemuse it ~uld pe~et~te

place up until this ttue. Hr. ~vts s~ t~t this syste= is ~he only . _
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~ol0~on’s =e~orandum, dared ~ecemher 5, 1983.

seconded, a~d the mo~ton carried unanlmouslyo

J.~.~ H~ ..]~auIaurl~r, ~saiata~t A~torney P--hera1, ~oustm~r. and

~r. ~sulaurier 8aid th8~ t~ Fair ~racC~�~8 ~vtaloa vss ~i~t the

rule, as orlg/na~ly pro~sed. ~ ~ur~h~ s~ated that o~ t~ ~o~r

a~tern~ctves pro~sed eerlter In t~ hearln$ by ~. S01o~n,

ferred op~lou ~. 4. ~ said t~t conCra~ to "tradt~nal

price controls euch as ~hose In t~ proposed ~le do ~ sere ~he

la~erests of �ons~rs. Hr. Bea~laurLer ~n s~ted ~t ~e ~ple

In ~he ~ndustry ~o had tes~lfied �~ay tn ~half ~f ~ pro~sed rule

~ere a~king tha~ they ~ given special ~at~enr tn ~

a re~. ~ said ~hat ~y ~re seeking t~ ~ve liquor protected,

noCh~g else ts prote~ted~ a~ he ofie~ed the e~ples of ~an~

n~[~ as a �onparison.

~ln ~ls:rom, Supervisor o~ L~ H.~.~. ~vis/on~ ~n~ed

the p~opo~ed ~Le vas ~t intended ~o e~i~a~e ~:~tltton; he said

that ~t ~uld, however, place a llmlt on ccmperL~icn.

sald that ~he preseu~ price ~rker £or liqu~r pr~ucts was very ~r

perltlve, ~hile sllo~tng ~or so~ restraln~s on a unique, controlled

prod~ct~

~h~t~n ~h sra~ed ~har ~ did no~ ~lleve ~r ~he people

had testified ~ this ~ari~ In favor o~ the ~le c~e ~re asking

prevent ~elves from being drive, ou[ ~ bust~ss.

Board ~a~r PederSen s~ated ~hat he though[ ~he ~es~=ony ~oday

~= favor of the p~oposed ~e ~s very ~rsuas~e. ~ counted

Hr. ~aulaurier~8 comparison to the pric~n8 of ~ans and ~lk was

fa£r, bemuse the r~ produc[s are quire different from 11quor

~arure. ~r. ?edersen no~ed that the SCare ~f N~hlngr~n Is a liquor

~~~e Liquor ~urrol ~ard ~r re~r its

~ard ~sber P~dersen ~hen ~ved that the ~ard adop~

rule, ~lth the ~inor c~nges reflected tn option ~. I of Paul

~i~n

Resp to Costco RFP
85

TX063 003


